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People's Republic of China of what is called the net material pro-
duct.6
Those who attempted to estimate the income from small enter-
prises, commerce, transport and other services faced an uphill
task. In this quest for comprehensiveness, each of the estimators
devised his own ingenious methods to attain perfection ; the results
of this highly individualistic guess-work differred widely making
it impossible to piece all their efforts together to provide some over-
all long-term view. It would be of little use to derive an arithmetic
average of their estimates for the non-agricultural sectors ; nor
is it possible now to construct a sample survey on a grand scale to
ascertain the average income in these sectors for, the dead men fill
in no forms and answer no questions.
It is clear that any workable approach to discern historical trends
would have to start with what was common in all the previous
estimates—the value of agricultural output based on physical quan-
tities. To this could fairly easily be added the value of the production
in the factory industries and the mines. These accounted for over
55 per cent of the total net income as estimated by the Central
Statistical Office since 1948-49 ; their proportion in the total in the
earlier years could not have been lower and most probably was
higher.
For the rest of the sectors, we do not have at present adequate
we have measured the material commodities, we must necessarily be taken to
have included also the services—not only those which are actually, obviously,
directly involved in the production of these commodities, but also those
which are ancillary or incidental to that production (such as the Government
Official Soldier)...."
"There is not a shred of excuse to speak of the non-industrial services
tf.e. services which do not result in material production) as being measurable
in money. They result only in such utilities as advice, knowledge, guidance,
pleasure, comfort, relief from pain, assistance, protection, encouragement,
order, stability, organisation, etc. which "being psychic, are non-measurable.
These, therefore, though a species of income in the broad sense, cannot enter
into a computation of the national dividend." Shah, K. T., and Khambhata,
Wealth and Taxable Capacity of India (Bombay, 1924), pp. VII, 35. For
an answer, Rao, V, K. R. V., The National Income of British India 1931-1932
(London, 1940), pp, 10-14.
* For somewhat detailed discussion, see Patel, S. J., "Growth in
Income and Investment in India and China," The Indian Economic Review,
February 1957, pp. 55-58.

